
Report on the 2017 / 18  
Financial Year



The Middleton Enterprises Listed Equity portfolio grew by +26.5% from April 2017 to March 2018. 
In comparison, the FTSE All Share lost 2.6% in the same period.

The portfolio started the year at a value of £16.1m and ended the year at £18m with £2.1m of funds 
withdrawn during the year.
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Our best performers in the year Our worst performers in the year

Mortgage Advice Bureau = +56% Provident Financial = -21%

Mimecast = 41% Global Benefits Group = -20%

MasterCard = +39% Dominos = -15%

The portfolio generated a total profit of £3.9m. This is a record breaking year in both absolute and 
percentage returns. Assuming the portfolio’s currency exposure was perfectly hedged throughout the year, 
the performance would have been +34.3% with gains of £5.1m.



Report on the 2017 / 18 Financial Year (continued)

The wider stock market was broadly flat over the course of the year, following a very strong year for the 
market in 2016/17. Within the market however, we tended to see high quality growth stocks do very 
well. As investing in high quality businesses are the crux of our strategy, our portfolio benefited from 
this trend. 

Any poor performance from companies was met with harsh share price falls, in an unforgiving market. 
However, these falls were only company-specific, as this year will largely be remembered for its lack of 
macroeconomic activity. In general, the market tended to trade mostly sideways. Large macroeconomic 
events, which have provided great buying opportunities in recent years, were scarce.

We started the year with 9 companies in the portfolio. During the year we sold 3 companies and purchased 
1. We added funds to 1 existing position for a total of 5 trades in the year, 7 trades less than last year. We 
ended the year invested in 7 companies, with £2m of funds available for investment.

Since April 1st 2013 the portfolio has grown by +162.5% and generated profits of £10.7m. We started with 
a portfolio of £3.4m and have since added a net total of £3.9m. After five years of investing, the portfolio is 
valued at a total of £18m. This performance equates to an annualised growth rate of +21.3% while the FTSE 
All Share has generated a CAGR of +2.9% in the same period.

Middleton Enterprises invested in multiple private, high growth, software companies in  
2017/18 including; 

Leading the £650k Seed round for One Utility Bill. Allowing them to expand their sales and marketing as 
well as funding an acquisition.  

Investing in Atom Bank alongside BBVA, Toscafund and Woodford Investment Management as part of 
£149m round. 

Making an initial investment into Oradian’s €5m Series A. The company’s Saas banking platform supports 
microfinance institutions in emerging markets.

Participated in iZettle’s Series E fund raise. The mobile payment processing company was valued at 
€800m. 

Middleton Enterprises also co-founded Conviction Investment Partners. A syndicate of global investors who 
back fast growing B2B Saas companies. 


